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Welcome to the first edition of “The Effect”, Adel Habib & Co. new
way to create value for clients and society.
The Effect will spot the light on our latest news, our clients success
stories, and most importantly will include some useful information
to your benefit.
In this edition we are focusing on two subjects: the first is an
overview of Adel Habib & Co. social responsibility, the second will
offer significant tips on reading Financial Statements.

Social Responsibility:
During our 70 years of practice,

we have always supported non-profit

organizations across Jordan achieve their mission. We support projects that
promote the common good; these projects have long term impact and contribute
to our community.
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We provide support in the form of sponsorships, donations and through putting
our key activities & expertise as AUDITORS & BUSINESS ADVISORY
PROFEESIONALS to good use in the communities where we do business.
Inside this issue you will find out how it all started and the continuation of our long
-term commitment to our community well-being.

ADEL HABIB & CO.
CORPORATE BROCHURE
This Brochure describes what Adel Habib & Co.
is, what it does and how it serves its clients.
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H.R.H. Princess Muna Al Hussein, the late Mr. & Mrs. Adel Habib - 1968

Socially Responsibility :
Our founder the Late Adel Habib documented Adel Habib & Co.'s objective to build
a business that takes an active interest in community well-being.
In 1963 Our founder established and sponsored The Maronite Charitable Society:

The Maronite charitable

a sewing center which offered women & young ladies, without discrimination of

society lasted till 1976.

race and religion and who have no or less access to education, the skills of sewing

After which, we started to

and embroidery which provided them with a career path to work themselves out of

provide

poverty.

non-

profit projects our skills

As a family-owned business, we continue to commit to this objective at every level
of the company, as we have both a responsibility and an interest in our community
for the generations to come.

long-term

and expertise as trusted
advisors.

The late Mr. Adel Habib & the Students. Group Photo

Adel Habib & Co. has put its high quality Audit & Assurance
and Business Advisory Services to good use to several nonprofit projects & organizations since its formation. Below are
some:
Theodor Schneller School
Was founded in Jordan in 1959 to provide quality education and a stable living
situation to orphaned youth and to those living in extreme poverty. The school is
built on 650 dunums which offers its students general education from the 1st
through the10th grades, following the government curriculum. On completing
10th

grade,

most

Schneller

students

enter

its

vocational

programs

in

blacksmithing, carpentry and car repair. Currently, there are around 240 students
at the school, 30 of whom are in the vocational training stage.

Graduates and Friends Society
Schneller School for Orphans

of

the

Bringing the graduates together and assisting the needy ones, ensuring the
continuity of Schneller School, re-establishing the Syrian orphan center
(Schneller) that has been operating in Jerusalem from 1860 to 1948, and seizing
the first opportunity to restoring the properties of this facility to the new center.
www.schneller-school.org
Schneller School for orphans
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suffering families
they were Angels of
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The Al-Malath Foundation for Humanistic Care (Al Malath Hospice):

We started providing our activities to The Al-Malath Foundation
for Humanistic Care three years ago, we respect and cherish the
important role of their contribution to our community.
Jordan registers around 13 cancer cases every day, a total of 4789 new cancer cases
were registered in 2009 citing figures from the 14th Jordan Cancer Registry. Cancer
patients will be treated under the curative medical system that aims to eliminate the
disease. However, in some cases, the disease will not respond to curative treatment

To learn more and get
involved visit:
https://
www.facebook.com/
AlMalathFoundationFor
HumanisticCare

and advances beyond cure. In those cases, medical care has to shift from the
Curative to the palliative Care. During these difficult times, family members and
friends become the inner circle of support to cancer patients. However, and in most
cases, family members and friends will need a third party to enable them deal with the
tragedy that they are facing.
The Al-Malath Foundation for Humanistic Care provides, without discrimination, a
sound palliative approach to the relief of physical and emotional symptoms that
neither hastens nor postpones death. The service exists in the hope and belief that
through providing appropriate care and the promotion of a caring community that is
sensitive to their needs, patients and their families may be free to attain a degree of
physical, mental and spiritual preparation for death. The Foundation is dedicated to

Contact:
Mrs. Rana Hammad
Tel: (962) 6-5548577
Fax: (962) 6-5548576
Email:
hospice@orange.jo
P.O. Box 851536
Amman - 11185
Hashemite Kingdom
of Jordan

leadership in, and advocacy for the palliative concept of care, and continually strives
for dynamic and effective responses to changing community needs.
The Al-Malath Foundation for Humanistic Care is a non-profit foundation that works in
collaboration with medical and nursing staff employed in the community and hospitals
to facilitate the provision of palliative and hospice care for terminally ill patients. The
foundation was established in 1993 with initial funds granted by the USAID. Her Royal
Highness Princess Sarvath Patrons The Malath Foundation for Humanistic Care.

Tips on Reading Financial Statements
Scanning the Big Picture
Statement of Financial Position
Also Known as the Balance Sheet, which represents the financial position of your
company at a given date, providing detailed information about a company’s assets,
liabilities and equity
Assets are things that your company owns or controls that have value. (cash,
inventory, plant and machinery, etc…)
Liabilities are amounts of money that a company owes to others. This can include all
kinds of obligations .(Creditors, bank loans, etc…)
Equity is sometimes called capital or net worth. It’s the money that would be left if a
company sold all of its assets and paid off all of its liabilities.
ASSETS =LIABILITIE+ EQUITY

Statement of Comprehensive Income
Is an important component of a set of financial statements. It measures the
performance of your business during an accounting period (usually one year) by
showing how much revenue your company earned; it also shows the costs and
expenses associated with earning that revenue.
The “bottom line” of the statement usually shows your company’s net earnings or
losses. This tells you how much the company earned or lost over the period.

Statement of Changes in Equity
Statement of changes in equity summarizes the movement in the equity accounts
during the year namely Capital, Reserves, Retained Earnings, Dividends Payments,
etc.
Statement of changes in equity is an important component of financial statements
since it explains the composition of equity and how has it changed over the year.

The Cash Flow Statement
Is an important component of a set of financial statements. When analyzed in a
rational, logical manner, it can illuminate a treasure trove of clues as to how a company
is balancing its receivables and payables, paying for its growth , and otherwise
managing its flow of funds.
The cash flow statement is divided into three sections:
Cash flow from operating activities; describes how cash is being generated or used
by primary activities of the company.
Cash flow from investing activities; here you can see cash flow associated with
purchases and sales of non-current assets, such as building and equipment purchases,
or sales of investments or subsidiaries.
Cash flow from financing activities; here are all the flows associated with financing the
firm, everything from selling and paying off bonds to issuing stock and paying dividends.

Importance of Financial Statement
Financial statements are used by Owners, managers and creditors to evaluate the
company’s financial performance.
Each one of the four Financial Statements focuses on different area of the financial
performances.

Financial Conditions
The financial conditions are a major concern to owners and creditors. As owners and
creditors rely on the financial conditions of the company for both safety and
profitability. More specifically, they need to know where their money went and where it
is now. The Statement of Financial Position addresses such issues by providing
detailed information about the company’s assets, outstanding debt and equity.

Operating Results
Financial conditions shown in the balance sheet are snapshots of assets, liabilities and
equity at the end of the year; they don’t reveal what happened during the year from
operations that may have caused changes to financial conditions. Statement of
Comprehensive Income reports operating results as sales, expenses and profits or
losses. Using it, Owners can both evaluate the company’s past income performance
and assess the uncertainty of future cash flows.

Shareholders’ Equity
The statement of shareholders’ equity is especially important to owners because it
shows the changes in various equity components, including retained earnings, during
the year. The amount of shareholders’ equity is the company’s total assets minus its
total liabilities, representing the company’s net worth

Cash Flows
The company’s profit reported in the Statement of Comprehensive Income is an
accounting income and most likely contains certain non-cash elements, providing no
direct information on a company’s cash exchange during the year. Moreover, the
company also incurs cash inflows and outflows during the year from other activities,
namely investing and financing. To Owners, cash from all sources, not just accounting
income from operations, is what pays back their investment. The importance of the
cash flow statement is that it shows the exchange of cash between the company and
the outside world during the year, and so owners can know if the company has enough
cash to pay for expenses and asset purchases.

Read the notes to the
financial statements; the
footnotes to financial
statements are packed
with useful and important
information.

The Relationship between the Financial Statements

Bringing it all Together
The income statement, balance sheet & cash flow statement are all interrelated.
The income statement describes how the assets and liabilities were used in the stated
accounting period.
The cash flow statement explains cash inflows and outflows, and it will ultimately reveal the
amount of cash the company has on hand, which is also reported in the balance sheet.
By themselves, each financial statement only provides a portion of the story of a company's
financial condition.
Together, they provide a more complete picture.

“The Effect” Upcoming Issue:
The last few years have seen an increased interest in and surveillance of
the accounting numbers in the financial statements.
Our upcoming newsletters of “The Effect” will provide managers and investors
with the tools and skills to be able to intelligently analyze accounting data to
allocate resources, and evaluate a company’s performance.
The next issue of “The Effect “ will assist managers and investors read the
financial statements; It will provide the basis for a deep understanding of the
relationship between all the financial statements and will introduce key financial
concepts and statements.

Contact Us
Give us a call for more
information about our
services.
Tel: +962 6
4619229/4623225/
Fax:+962 6 4619323
P.O.Box 84
Amman 11118 Jordan
Adel@adelhabib.com
Visit us on the web at
www.AdelHabib.com
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